May 12, 2020
London/New York

Luke Millar — Director, LCD News

Rachelle Kakouris — Director, LCD Research

S&P Global
Market Intelligence



Moderator;:

Joel Nadelman
Sr. Director, Public Sector —
Government

S&P Global Market Intelligence

S&P Global
Market Intelligence

Luke Millar
Director, LCD News

S&P Global Market Intelligence

Rachelle Kakouris
Director, LCD Research
S&P Global Market Intelligence



Secondary loan prices fall to decade lows
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Fed rally spurs partial rebound
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Par void continues

Breakdown of the S&P/LSTA LL Index by bid price
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Low quality loans lag

Average bid of outstanding loans by S&P Global loan rating
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Lockdown impacts sectors differently
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HY secondary rallies strongly following crash
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High yield primary takes the lead

$1408B
$120B
$1008B
$80B
$60B
$40B
$20B

$0B

S&P Global
Market Intelligence

Issuance volume

m HY bonds
® Pro rata
loans
| [nstitutional
loans
- |
] I -
Aug-19 Oct-19 Dec-19

Source: LCD, an offering of S&P Global Market Intelligence, S&P/LSTA Leveraged Loan Index, BAML US High Yield Index,

Permission to reprint or distribute any content from this presentation requires the prior written approval of S&P Global Market Intelligence.
Not for distribution to the public.

Chart as of 30.04.2020



Ratio of downgrades to upgrades at record high

US leveraged loans: ratio of downgrades to upgrades
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Ratings mix of leveraged loans weakens

US leveraged loans outstanding, by S&P Global issuer rating
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Industry breakdown by rating

Industry breakdown by S&P corporate rating
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Default rate tips towards historical average
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LTM default volumes far outpace 2019
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S&P/LSTA LL Index: then and now
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Loan volume below 80 exceeds 08 crisis levels

Breakdown of the performing loans in S&P/LSTA LLI
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L oan investor base transition

Primary institutional market by investor type (ex-banks)
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Leverage creeps higher, interest coverage falls

Credit statistics — outstanding US leveraged loans
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Sector shifts: current landscape vs '08

Share of largest 15 industries in the S&P/LSTA LLI
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Default amount needed to reach 2008 peak

Defaulted amount needed to generate 10.8% default rate
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CLO primary re-opens with static and short-dated deals

U.S. CLO count by reinvestment period
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RC drawdowns by industry

US revolving credit drawdowns since March 5 - by industry
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RC drawdowns by rating

US RC drawdowns since March 5 - by corporate credit rating
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